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Canadian Utilities: Limited 


POLICY AND AIMS OF THE COMPANY 


To provide dependable service to our customers at the lowest rates that are economically sound. 
To give stable employment to our staff at fair wages under good working conditions. 


To earn for those who have invested their savings in the enterprise a fair return on_ their 
investment. 


To fulfil our civic obligations by taking an active part in movements designed to bring about 
progress and betterment in the communities we serve. 
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AND SUBSIDIARY COMPANIES 
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YUKON HYDRO COMPANY LIMITED 
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Earnings Per Share 


Revenue 
MILLIONS OF DOLLARS 


TEN YEARS OF PROGRESS 


| Annual Retail 
GWH Sales a7) KWH Per 


Customer 
THOUSANDS 


CANADIAN UTILITIES, LIMITED 


AND SUBSIDIARY COMPANIES 


HIGHLIGHTS IN REVIEW 


1968 1967 1966 1965 1959 
Statistical 
Customers at 
veatend Gee” 57,798 56,395 54,812 53,401 S21 72 44,055 


Total K.W.H. sales _ | 870,735,000 | 726,030,000 605,616,000 524,370,000 513,746,000 | 216,904,000 
Retail K.W.H. sales_ | 723,496,000 | 618,645,000 529,876,000 468,625,000 414,885,000 | 205,881,000 


Average K.W.H. 
per customer: 


Residentiales= 2 5,075 4,608 4,287 4,215 3,948 2,261 
Parnas 8,264 7,414 7,062 6,468 5,900 3,658 
Maximum demand 
(kilowatts) ___ 183,845 735605 149,747 Pa esas) 1162417 C7050 
Plant capacity 
(kilowatts) ___ 327,110 176,070 174,850 172,540 ibs ea iyi) 90,055 


Miles of transmission 
and distribution 


lines# tee 2s 6,697 6,228 5,893 5.655 5,250 3,859 
Financial 
Gross additions 
fo ;plant seas = $ 13,867,000 | $21,480,000 $13,607,000 $ 8,722,000 $ 6,704,000 | $ 2,857,000 
otalkassets = $105,088,000 | $95,094,000 $73,984,000 $61,775,000 $58,003,000 | $36,171,000 
Total sales of electric 
enercy, so. =e $ 17,880,000 | $15,262,000 $13,471,000 $12,452,000 $11,520,000 | $ 6,975,000 
Retailisales 2 === $ 16,879,000 | $14,791,000 $13,307,000 $12,212,000 $11,111,000 | $ 6,878,000 
INGT INCOM se $ 6,195,000 | $ 3,830,000 $ 2,965,000 $ 2,450,000 $ 2,254,000 | $ 1,436,000 
Shares outstanding: 
Preferred ______ 105,000 105,000 105,000 55,000 55,000 55,000 
Common s222=— 886,706 886,686 886,686 878,280 877,560 633,332 
Earnings per Com- 
mon share: 
From operations — 3.75 | $ 320° 5 PRR 2.49 §$ ORE a Ih 1.85 


Including gain on 
sale of invest- 
Metts ae 6.35 | $ 3.68 $ FEES 2.49 §$ POEM Cs: 1.85 

Dividends paid — 

Commoner es 1.70 | $ 7 Omen 1.70 $ 140° > CUS | ae P10 


43rd ANNUAL REPORT OF THE DIRECTORS 


Continued growth in 1969 resulted in an increase of 19.9% in kilowatt-hour sales. Total 
revenue from sales of power amounted to $17,880,000, an increase of $2,618,000 or 17% over the 
previous year. The number of customers increased by 1,403 to a total of 57,798, including 15,674 
farms. Operating expenses, depreciation and taxes totalled $11,799,000, up from $10,075,000 in 1968, 
an increase of 17%. 

Net income from operations for the year 1969 amounted to $3,892,000. After deduction of 
preferred dividends of $563,750, the balance, $3,328,000, is equivalent to $3.75 per share on 886,706 
common shares outstanding at the year-end as compared with $3.56 per share on 886,686 common 
shares for the year 1968. A gain on the sale of marketable securities which had been held by the 
Company as investments, added $2,303,468 to the net earnings for the year, bringing the total to 
$6,195,552. The cash proceeds from the sale of these securities provided a significant portion of 
the funds required for capital expenditures during the year. Dividends paid to common shareholders 
were held at the same level as the previous year, $1.70 per share. 

Work in progress at year-end amounted to $1,011,000, the largest portion being for the new 
H. R. Milner 145 megawatt generating Unit #1 located near Grande Cache to be completed in 1972. 
Lesser amounts are for transmission and distribution lines and a new 30 megawatt gas turbine 
scheduled for completion at Rainbow Lake in 1970. 

Inflationary pressures have greatly increased the Company’s operating expenses and cost of 
capital requiring the Company to apply to the Alberta Public Utilities Board for its first increase in 
power rates in 43 years of operation. The Board’s review approved a 17% increase in allowable 
revenue to cover these increased costs and allow a return of 82% on an approved rate base. Interim 
rates became effective in December of 1969. Individual rates for different classes of service are still 
subject to final approval pending completion of a second phase of public hearing. 

During the year the income tax rebate system, which has been expected since the necessary 
legislation was passed in 1966, came into operation. The overall cost of electric service to all customers 
being served by the company in Alberta is now being reduced each month by the tax rebates which 
are being distributed to them in accordance with the regulations established by the Alberta Provincial 
Government. 

Certain sections of the White Paper on Tax Reform relating directly to electrical, gas and steam 
utilities and income tax rebates have caused a great deal of concern on the part of all utility share- 
holders since the report was issued in November, 1969. These particular sections will effectively deny 
any tax credit for dividend income for both preferred and common shareholders of utility companies. 
This has created a difficult financing situation for which the only apparent solution, if the proposals are 
adopted, is one that leads ultimately to higher costs to the consumer. Strong representations are being 
made on a company and industry-wide basis to resolve the situation by obtaining the same tax credit 
treatment for utility shareholders as for investors in any other enterprise. 

In July, 1969, the senior management of the Company was integrated with that of three 
affiliated utility companies also operating principally in Alberta. These companies are Canadian 
Western Natural Gas Company Limited; Northland Utilities Limited; and Northwestern Utilities, 
Limited. At that time, Mr. M. E. Stewart and Mr. J. E. Maybin joined the Board. 

On March 19, 1969, the Alberta Board of Industrial Relations granted certification to the 
Employees’ Association. An initial contract covering 1970 has been negotiated and ratified by the 
membership. 

The Board wishes to place on record its most sincere appreciation of the services performed 
during the year by the entire staff of the Company. 


BY ORDER OF THE BOARD OF DIRECTORS, 


Chairman President 
March 3, 1970. 


REPORT ON OPERATIONS 


GENERAL 


Energy sales to customers in 1969 were 723,496,000 kilowatt-hours, an increase of 16.9% 
over the previous year. In addition, the Company delivered 147,239,000 kilowatt-hours to other power 
companies for resale. 


The Companies now own and operate 6,697 miles of line. In addition, they operate 13,606 miles 
of line for co-operative rural electrification associations. Total customers served increased by 2.5%, 
including a 0.5% increase in the number of farms served. 


Extension of the system during the year was marked by construction of 468 miles of trans- 
mission and distribution lines. This included 70 miles of line built to 72,000 volt standards, and 115 
miles of line built to 144,000 volt standards. 


Service during 1969 was extended to the new communities of Grande Cache and Fort MacKay. 


The $30,000,000 150 megawatt Battle River generating unit #3 was commissioned and put into 
service in December. 


In July of 1969 the four associated utility companies in Alberta — Canadian Western Natural 
Gas Company Limited, Northwestern Utilities, Limited, Canadian Utilities, Limited, and Northland 
Utilities Limited were placed under common management. Senior appointments applicable to all four 
organizations were: John E. Maybin, Chairman and Chief Executive Officer; John C. Dale, Vice Chair- 
man and Egerton W. King, President. 


CAPITAL EXPENDITURES 


Expenditures of $13,247,000 during 1969, for new plant and equipment, included progress 
payments on the 150 megawatt generating unit at Battle River. 


Cost of new transmission lines and substations and facilities to increase the capacity of the 
existing system was $3,989,000. Cost of extending services in oilfields and additions to urban distri- 
bution systems amounted to $1,767,000, while transportation and general equipment cost $261,000. 


BUILDING FOR THE FUTURE 


The consolidated 1970 capital expenditure budget is estimated to amount to $17,271,000. 
Of this amount, $6,800,000 is for progress payments towards the construction of the H. R. Milner 
Generating Station to be located near Grande Cache; $3,180,000 is for the purchase and installation 
of a new 30 megawatt Rainbow Lake gas turbine; $1,487,000 covers final payments for the comple- 
tion of Battle River #3; and $4,902,000 is for transmission and distribution plant, which includes 
$650,000 for 65 miles of 144 KV line from Mitsue to the Nipisi Oilfield. 


The continued development of the company in its north division is closely integrated with its 
affiliate Northland Utilities Limited. There has been considerable activity in the oilfields served by 
the companies and over $1,000,000 was invested in these areas. A 144 KV line from Rainbow to Zama 
Lake was constructed, and the 25 KV oilfield distribution system was extended in both the Rainbow 
and Zama oilfield areas. The 1970 program is underway with contractors working on a 160-mile, 
144 KV line from Mitsue to Peace River, through the Nipisi oilfield, that will connect to the provincial 
grid and increase the power available to the northern system. 


In the later part of the year, joint studies were started with the Saskatchewan Power Corpora- 
tion to determine the feasibility of interconnecting the two systems. These studies continue in 1970 
with a view to determining if there are benefits to be obtained in interchanging energy and sharing 
reserve capacities. 


SUBSIDIARIES 


Yukon Hydro Company Limited and The Yukon Electrical Company Limited, operating as con- 
solidated production and distributing companies, again had a favorable year. Mining development in 
the Territory continued to be the major factor in economic expansion. 


Kilowatt-hour sales of 75,514,000 were 25.9% higher than in the previous year and revenue 
was up 20.7%. New mining loads accounted for half of the increase in sales. 


During the past year $158,000 was expended on new plant and equipment throughout the 
Territory. 


The estimated 1970 Capital Budget requirements total $513,000. 


PEAT, MARWICK, MITCHELL & Co. 
CHARTERED ACCOUNTANTS 


1001-2 EMPIRE BUILDING 
10080 JASPER AVENUE 
EDMONTON, ALBERTA 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Canadian Utilities, Limited and 
subsidiaries as of December 31, 1969, and the consolidated statements of earnings, retained earnings, 
capital surplus and source and application of funds for the year then ended. Our examination in- 
cluded a general review of the accounting procedures and such tests of accounting records and other 


supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of 
the company and subsidiaries at December 31, 1969, and the results of their operations and the 
source and application of their funds for the year then ended, in accordance with generally accepted 


accounting principles applied on a basis consistent with that of the preceding year. 
7 , 2: 
Chartered Accountants 


Edmonton, Alberta 
February 3, 1970. 
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CONSOLIDATED BALANCE SHEE 


(with comparati 


CANADIAN UTILITIES, LIMITED 


AND SUBSIDIARY COMPANIES 


Assets 


1968 | 
Fixed assets: 
Daye, jamie ame eepnpmem (neve )) $110,706,568 $ 98,372,041 
Wessmaccummllate dame pie Cleat eae aa eeaeean eee ae SIL IV LS OTEZ Sil 
Net fixed assets”... 8) 93,167,391 82,574,760 
Trust funds for rural co-operative lines, per contra: 
Trustee investments at cost and accrued interest, and cash 4,399,931 4,040,230 
Investments not having market quotations, at cost, 
less prowisionetor LOSS, pl 75.000 tee eee eee 968,702 869,375 
Current assets: 
CaS Tn ye oe oe 5k AN a ee oy oe Re ee ee ee 678,775 479,453 
SHOG- Terme IM VESTAS MCS city COS (eee ne — 1,200,000 
Marketable securities, at cost (quoted market vaiue; 
NOG) INDI IONS SNIPS — 534,682 
Accounts receivable, less allowance for doubtful accounts DDN 30) 1,885,303 
Duewinonmerathlitatic lig Comp cnn Cs yee eee 365,483 230,176 
IN COMMEE CAKCSH Te COVET 21) | Ch eeeem eames eee teeta eee nen se tn nn on 79,000 —— 
Corenincn OF Caneck Saeeil mime (yx 8,107 85,487 | 
Operating and construction supplies, at average cost 1,693,954 1,674,108 | 
Prepaid’ expenses sree te ee ae a ee a eee ee. eee ee ee ee 3,791 5,874 
Total ecurrent assets yee ees eee ee ee ee 5,043,240 6,095,083 
Usamortized) debi. discount -andeexpenses! jee ee ee 1,412,833 1,477,846 
Deferred nex penses/ 2a eas ie Rs a Se Oe ee 96,088 — 
Government of Canada special refundable tax, less | 
BMOUNLACUEs Wht Min MOLe oy CAT (ate acuey ss eee omen Oma manne eee 37,698 
On behalf of the Board: 
Director 
Director 
$105,088,185 $ 95,094,992 


See accompanying notes. 


December 31, 1969 


gures for 1968) 


Liabilities 


Capital stock and retained earnings: 


Long-term debt (notes 3 and 4) 


Amounts held in trust for rural co-operative lines 


Preferred shares (note 2) 


Common shares of no par value: 
Authorized — 1,500,000 shares 


Issued —— 886,706 shares, designated value (note 3) 
Capital surplus 
Retained earnings (note 3) 


Total capital stock and retained earnings 


Current liabilities: 


Contributions for extensions 


Loans payable to bank 
Demand notes payable to parent company 
Accounts payable and accrued liabilities 
Accrued interest on long-term debt 


Long-term debt — current maturities (notes 3 and 4) 


Deposits for 


Income taxes 


Other liabilities: 


Consumers’ deposits 


Miscellaneous 


rural co-operative construction —....... 
Due to parent and affiliated companies 
NOTE 6) seca cee wanes ets ane ee ee ae 


Total current. liabilities = ee 


Commitments (notes 5 and 7) 


$ 10,500,000 


8,430,460 


15,876,135 
24,306,595 
"34,806,595 


50,962,000 


4,399,931 


8,300,000 
2,723,041 
504,051 
190,250 
568,977 
11,014 


12,297,333 


2,043,709 


292,887 
285,730 


578,617 


$105,088,185 


1968 


$ 10,500,000 


8,429,700 
683,664 
11,068,056 


20,181,420 
30,681,420 


51,152,250 


4,040,230 


2,677,500 
3,149,531 
504,935 
146,250 
555,106 
10,864 
158,000 


7,202,186 


1,492,672 


273,693 
252,541 


526,234 


$ 95,094,992 


CANADIAN UTILITIES, LIMITED 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 


YEAR ENDED DECEMBER 31, 1969 
(with comparative figures for 1968) 


1969 1968 
Sales Of electricee men yy eee eee ee $ 17,880,178 $ 15,262,670 


Operating expenses: 


per at ira ee ce ake A Tan IE Ba a ee Pe OS ee me 6,862,045 5,685,820 
Miainitem am Ce Pe Rex ame Rae ear oo RS ae Ee eae a a i ae 1,105,088 926,821 
DIFECtOES 2 Lee S feet Bare Sete, oe et eee I er 12,960 11,950 
Salaries of directors, executive officers and senior officials = 168,349 133,852 
egal feesmand disbursements eee eee ee ee 11,004 11,281 
Taxes) =—s INCOme .(nOte .G:) eee a ee ee ee ee 687,632 669,921 
Taxes; —‘other sthan income me ee ee ee eee 611,576 559,165 
Depreciation exclusive of $83,386 included in operating and 
Otherwaccountsm (196 Si — ae 106 223)) eee eae cee 2,340,390 2,076,499 
11,799,044 10,075,309 
Net Operating. 1COme ee = eee ee ee ee 6,081,134 5,187,361 


Other income: 


Interest: and adividertc 5! gece es te ere ae ee ee ee 33,973 216,250 
Gain onesalemotemarnketablem se cutsit 1c sims memes aaa maaan ant nne mae n nn nnTEEEE 2,303,468 80,072 
Ganon purchasemo belo ate G11 cle by pase nea eae enn — 23,467 


Miscellaneous he te, 2 SNe Re Eg See et nee, ee Ont ee 140,466 150,587 
2,477,907 470,376 


8,559,041 SHOE WA//SM/ 


Income deductions: 


Intereston, long-term ce bb pere eee eee 2,991,629 2,576,610 
INTELESE MODE CONSUIMIECTS MNCS OS 1t See eae aaa nn 8,467 7,956 
Mba SreGe (yal Moehal MaXoyen joRVRSet: Celie, 32,442 15,423 
Others interest ee See eh eee ee ee a 327,250 47,329 
Proportion written off debt discount and expense 77,778 67,234 
Premiuinions DONdS ered ec ric Cee eee eee 466 2,426 


3,438,032 2,716,978 
2) Ree 5c aes See 1,074,543 889,451 


2,363,489 1,827,527 
Netrearnings 6. ios 5a ee eee ee 6,195,552 $ 3,830,210 


See accompanying notes. 
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CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


YEAR ENDED DECEMBER 31, 1969 
(with comparative figures for 1968) 


Balance at beginning of year 


Add: 


INetecarnin ss tore them yealwrs = =e ee eee ee ee ee ee 
‘ransterOtecapitaliestitpluss == aa ee eee 


Deduct: 


Dividends paid: 
5% Cumulative redeemable preferred shares 
Cumulative redeemable preferred shares: 
AS TGC LCS eee ee ee ee ee ee 
(EASY) i ehltace ie eet" ae ee a eS ee ann cows x ae A ONES Seen, 
@ OTMUMTO MMS TLAT CS ies ee ee tee See ee ee 


Sal AN CemaAteChULOlg Veal ues aS i ee ee ee 


1969 


$ 11,068,056 


6,195,552 
683,664 


17,947,272 


200,000 


63,750 
300,000 
1,507,387 


2207 UST 
$ 15,876,135 


1968 


$ 9,308,966 


3,830,210 


13,139,176 


200,000 


63,750 
300,000 
1,507,370 


2,071,120 
$ 11,068,056 


CONSOLIDATED STATEMENT OF CAPITAL SURPLUS 


YEAR ENDED DECEMBER 31, 1969 
(with comparative figures for 1968) 


Balance at beginning of year, principally arising 


Cimeeae OL x DLODELLICS® ILL. )-4 atime ee ee ee 
Deduct transfer to retained earnings during year ———_.____ 
Balance matecilc POLY VOOR Ratner ok te eee eee ee 


See accompanying notes. 


1969 
683,664 


683,664 


1968 
683,664 


683,664 


CANADIAN 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT 
OF SOURCE AND APPLICATION 


YEAR ENDED DECEMBER 31, 1969 
(with comparative figures for 1968) 


Funds provided by: 


Operations: 


Netiearmingstforsthe eye ar wees ere eee ee mt eee ee oe eee 
Add depreciation and other charges not involving cash outlay 


ProcecdsmOtmissucmO ta COMM Onms ane Sim (1OLC mS) eee nea 
Proceeds from issue of sinking fund debentures —....... 
Net reduction in Government of Canada special refundable tax 

dues beyondeonercyear’ sees eres ee ee Oe ee ee oe ees 
Proceeds from disposal of fixed assets 
Contributions for extensions — net 
Other 


Funds applied to: 


PAV INE MNt gO fame CLV ICL 11 Cl S gm wee me oe ene ve 
A Citi ONS BLOMLLXE CLASSE ES ee ete ee meee en ec 
IREduic ton Ole lone =e Trry a Cle Ly tare eee eae 
Expenses relating to issue of sinking fund debentures 
Purchase of investments not having market quotations 
Deferred expense 
Other 


Total funds applied 


Decrease in working capital 


See accompanying notes. 
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UTILITIES, LIMITED 


6,195,552 
2535;053 


8,731,205 


760 


37,698 
GSie2IES) 
551,037 

35,145 


9,987,060 


20715037 
13,617,806 
190,250 
12,765 
DOS 2 
96,088 
46,677 


16,134,050 


$ 6,146,990 


Oly “islU)NID)s 


1968 


3,830,210 
2,21 15783 


6,101,993 


15,000,000 


68,732 
554,138 
363,857 

31,402 


22 a2 Onla2 


2,071,120 
21,386,703 
236,250 
722,421 


54,335 


24,470,829 
$ 2,350,707 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1969 


1. Property, plant and equipment is stated on the balance sheet at the following values: 


Replacement value new, applicable to Canadian Utilities, Limited as appraised by the 
company’s engineers in 1930 with subsequent additions at cost, including property, 
plant and equipment purchased from subsidiary company in 1966 $106,063,391 


Replacement value new, applicable to The Yukon Electrical Company Limited and 
Yukon Hydro Company Limited, as appraised by M. A. Thomas, B.A. Sc., 
P.Eng., consulting electrical engineer, September 30, 1957, with subsequent addi- 
LIONSKALE COS gee cemre Mui oe mre cee ON hs VEE A ae ee 4,643,177 


$110,706,568 


2. Preferred shares: 


Authorized: 


40,000 5% Cumulative redeemable preferred shares of the par value of $100 each. 

150,000 Series preferred shares of the par value of $100 each, issuable in series, of 
which 15,000 shares have been designated as cumulative redeemable preferred 
shares, 444% series, and 50,000 shares have been designated as cumulative re- 
deemable preferred shares, 6% series, 


Issued and redeemable at the option of the company on thirty days’ notice: 
ADO0 sires SY Greases ale SOG) free owe) $ 4,000,000 
15,000 shares 444% series (redeemable at $102.50 per share) _..... 1,500,000 
50,000 shares 6% series (redeemable at $105 per share on or before February 1, 1972, 
thereafter reducing at various dates to a minimum redemption price of $101 per 
SS AVENE) pe Tee a eee OR sel amt ele ne OSES OO AE! Aad eRe CS Ae ES 5,000,000 


$ 10,500,000 


3. Long-term debt: 


Long-term debt at December 31, 1969 is summarized as follows: 


Total Current 
Amount Maturities 
First mortgage sinking fund bonds: 
SELICS Ate — Be Bir Cl Le me UNC i yes 71 eee ee ene eee eee $ 1,542,500 $ 42,500 
Sedies 18} —= SAUZ., Gli IDYeSaye i, OR) 486,750 12,750 
Sees © == s75%,, Glo Wyeesinlse il, WOW 2,082,000 51,000 
Series D — 414%, due November 1, 1979 (note 4) 3,600,000 40,000 
Seness ba—w4 Uso duceADmle lem 19 8Je.(nOte m4. seen een enn 3,441,000 44,000 
series! bi -2 oe dues December, 91 986m (note e4 ee ee 5,000,000 — 
Sens (G = S845 Glue Ure 1, IRE Gere Zh) <2 12,000,000 — 
Soares 1a a aregy, chit) Tesbyqrevay th, II Bis 8,000,000 = 
36,192,250 190,250 
Sinking fund debentures, Series A — 74% % due May 15, 1988 15,000,000 — 
51,152,250 $ 190,250 
POS CUCU CUR CEI) Cartlcls (0011 C Spee seeest ce ence eee eee ee ee 190,250 
Long-term deptmless. Currents malities a. see eme ee vee eee, $ 50,962,000 


The long-term debt outstanding at December 31, 1969, is stated after deducting $23,000 Series E bonds which 
have been purchased by the company for future sinking fund payments. 


Sinking fund payments of Series H bonds commence February 1, 1972 and the Series A sinking fund debentures 
commence May 15, 1972. 


(Notes to Consolidated Financial Statements continued on page 14.) 
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The 714% Sinking fund debentures carry detachable share purchase warrants entitling the holders thereof to 
purchase at $38 per share 10 common shares for each $1,000 principal amount of debentures, if exercised 
on or before May 15, 1978. During 1969 warrants pertaining to $2,000 principal amount of debentures 
were exercized, and accordingly, 20 common shares were issued for a cash consideration of $760. The 
company has reserved 149,980 common shares for exercize of the remaining share purchase warrants. 


The trust deed securing the first mortgage bonds imposes certain restrictions upon the payment of dividends on 
shares, other than preferred shares, and management fees and upon the redemption or repayment of the 


company’s preferred and common shares. 


4, In accordance with the terms of the supplementary indenture dated November 1, 1954, securing the Series D 
first mortgage bonds, the company, during September in any year when it is entitled to have residue bonds 
certified and delivered by the trustee pursuant to Section 24 of the Deed of Trust and Mortgage dated June 
1, 1947, may, in lieu of the sinking fund payment of $68,000 required to be made on the succeeding No- 
vember 1, waive its right to have such residue bonds certified and delivered and any such sinking fund pay- 
ment shall be deemed to have been satisfied in an amount equal to the principal amount of such residue 
bonds, subject to the limitation that during the years 1960 to 1978 the company shall pay a minimum cash 
sinking fund payment of one percent (1%) of the total principal amount of the Series D bonds which have 
been issued at or prior to the date of such payments. Accordingly, on September 22, 1969, the company 
waived its right to have $28,000 of residue bonds certified and delivered and made the $40,000 sinking fund 
payment due on November 1, 1969, to meet the sinking fund requirements. The aggregate principal amount 
of residue bonds so waived is $620,000 to December 31, 1969. 


Under the terms of the supplementary indenture dated April 1, 1956, securing the Series E first mortgage bonds, 
the company was granted similar privileges during March in any of the years 1957 to 1961 inclusive in re- 
spect of the sinking fund payments of $67,000 due on April 1, in each year. Accordingly, the company 
waived its right to have $67,000 of residue bonds certified and delivered and by so doing met the sinking 
fund requirements of the Series E bonds which would have been payable by the company in each of those 
years. The aggregate principal amount so waived in the years 1957 to 1961 inclusive amounted to $335,000. 


Under the terms of the supplementary indenture dated December 1, 1961, securing the Series F first mortgage 
bonds, the company was granted similar privileges during November in any of the years 1966 to 1985 in- 
clusive in respect of the sinking fund payments of $83,500 due on December 1, in each year. Accordingly, 
on September 22, 1969, the company waived its right to have $83,500 of residue bonds certified and de- 
livered and by so doing met the sinking fund payment due December 1, 1969. The aggregate principal 
amount of residue bonds so waived is $334,000 to December 31, 1969. 


Under the terms of the supplementary indenture dated June 1, 1965, securing the Series G first mortgage bonds, 
the company was granted similar privileges during May in any of the years 1970 to 1989 inclusive. 


The long-term debt — current maturities has been reduced on the balance sheet and in note 3 by $28,000 rela- 
tive to Series D bonds, $83,500 relative to Series F bonds and $200,000 relative to Series G bonds, along 
with a further reduction of $23,000 representing the par value of Series E bonds purchased by the company 
for the sinking fund of that series. 


5. Commitments under contract pertaining to construction of new plant amounted to approximately $8,900,000 at 
December 31, 1969. 


6. When computing taxable income from January 1, 1954 depreciation has been claimed at maximum rates permit- 
ted by the Income Tax Act (being a greater allowance than that provided for in the accounts of the com- 
pany) which for 1969 effected a postponement in income taxes to future years of approximately $1,141,387. 
The total postponement in income taxes to December 31, 1969, is approximately $6,671,237 and has not 
been recorded in the books of the company. 


7. The company, together with certain of its affiliated companies, has in effect a pension plan covering substantially 


all of its employees. At December 31, 1969, the company’s share of the aggregate unfunded past service 
liability, being amortized over a period of approximately twenty years, amounted to approximately $706,000. 


14 


SYSTEM MAP 


@ FoLD out 


e  Jainuey is 


£ SGNVS 110 
Reypew 04 \8 


VISVAEVHILYV 


—= 
e 


/ sieseuseg ne pe i n° aye] HIS 
“» easeqems A, sity ¥ . = saweyxiy 


: 


\ yplus 04 : ‘ z sap i OO sr 
a 


JONVHD | 


3 Se: 


\ OFD1\) 5 
om ayjeuowis | 
\ *y 
| ¢ | oe 
¥ Awouep3 : 
DO el 
yo ‘ A aA j che q 
( ava © + oa 


AN 
— 


@ 5 cig 


2) 


Q 
e f LAN 


Bs 


ee quidg = Eien 


adnog 3on0dg 
9a19 uOosmMeg 


VINIMOVE 


: JE}S 
ee ae 185 tion 
cha BuluueW : 
UIMOHITON |p ff = 


SSIMYDIOH 


JIA 39y 


a}Q49 2] JaAY 1ak0g 


e° nw! %, a 
aliierg  UOI|IWAaA YO4 
19.q ueer 


7 Va 
Dy ene ysiy 
ui HEM 


\ uondunssy 


MOSNIVY 


| 
| 
| 
| 
Ease 
| | 
| 
| 
| 


S@|IW Ul ajeIS 


Aig ewez spjaly sed pue |!9 


s09 
D4499/9:PIAIIVS SalJiunWWoD) 


saul] adig sey 


JBALY UdE}S 
C 


S]Ue|g BuljesaUuay 911390|9 


suige9 ueipul SdUI] UOISSIWSUeL] 9143999 


% 


LINHYAL LSAMHLUC 


t,t cl Ch OS ten Ty } c 


GENCE ae 


saiuyvigisans anv 
OS LAN a S'S 1a eee News Gl vehiaves 


VLYHa IV 


——<— 
_-—- 

\ —_— 

— 


yylws WOo4 A 
{3 asiidsa}uy 
isha 4. 4, “aay Key 
ee 2 en 7 ) , Se. 
os = : : ¢ ? . a uot soupr sauiey 
oa 2 ; X & * “ AHOLIMUaL \ 
ony ; y ol ; 3 } J20ty SSOL'S, Aeg uononysac % 3 
ya & = 7 \ 2 Avan \ § 4 § 6uipuo7 
2 ; } . Xx ise Ce ( “4 SYIPWES)) e 
ai. ado © ; aes e 
wD! AOU bf S SHTHOLINMAL ¢ Buissoia Ayag + “aD saneag- ‘kK 
[2 Siti suds : LSHMHLYON 3 (= fupeerss_ysanis 
ae | a i= “ -* 
1 © ysipuaneg f & Con a \ a Ee 
~ ao ~ $F a! hee “ oN i 1 any & kita ouay @ 
we ALG § 2 ae oe “ 
id ‘ 311 alyo \ 
: 10}SS89 AYV91V9 one . 
at SS ais e © + WIONIAONd oS an 
\ : S ‘ Ds ~ ry 
| ° | ee s 4 % e 
r nS 5 2 oN Sf 5 . 
| 3 £ = aajhoy jseq &. Sy = 
° Ce2 2 L S ° 
e 
2.5 —~ . 
2 il 
—~ 
&S / + M029 ‘eet 
° TS | 4504 |; oa ) ; P / %/ 
1. x ise \ e le) 
ee - aol : \ Wlod UosUDY | 
UBings } j $ i | . 
A 5 \ 
es a alys “~ 
— “AIONIAOUd oe : 


é OIpAH BUu0\sy » 
& ; \ Pe ulsegSiouuey 
xen , \ jadser ‘ 
~~ a ais o/s Y 4 
| ey TWINIAOd fe 2 : 
ena one sent 
; a2 anew 
4 : JapuelanQ Nia 
Pra 
is A 7 uojUulH Wingy SS 
, Post ¢, 
NOLNOWG3 fy seaiio ng ciwno eae “ 


A 3 Re Beet ---==———-———— ay 4 
PE & } Janly pueeg @ ; cs 
6 t 


Sh alys ll ayoe) apuesg 
Idd 


z 
AENMpeY Test r a BOSON & 39S | 
: 4 j 


es) AD JS 4) ayn ee ‘SLL Giuo ' 


Transfer Agents COMMON SHARES AND MONTREAL TRUST COMPANY 

and Registars PREFERRED SHARES Edmonton, Alberta — Calgary, Alberta — 
Winnipeg, Manitoba — Toronto, Ontario — 
Montreal, Quebec — Vancouver, British 
Columbia 


CONVERTIBLE DEBENTURES THE ROYAL TRUST COMPANY 
Edmonton, Alberta — Winnipeg, Manitoba — 
Toronto, Ontario — Montreal, Quebec — 
Vancouver, British Columbia 


Auditors PEAT, MARWICK, MITCHELL & CO. 
1001 - 2 Empire Building 
10080 Jasper Avenue 
Edmonton 15, Alberta 
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CONSOLIDATED STATEMENT 
OF SOURCE AND APPLICATION OF FUNDS 


for the six months ended June 30th, 1969 
(with comparative figures for the previous year) 


Funds provided by: 


Operations: 
Net income for the period 


Add depreciation and other charges not 
involving cash outlay 


Proceeds from sale of common shares 
Proceeds from the sale of debentures 
Proceeds from disposal of capital assets 
Proceeds from disposal of investments 
Contributions for extensions received—net 
Other 


Funds provided 


Funds applied to: 


Payment of common dividends 
Payment of preferred dividends 
Addition to fixed assets 
Reduction of long term debt 


Expenses relating to the sale of debentures 
Other 


Funds applied 


Increase (decrease) in working capitai 


1969 


$ 2,566,054 
1,287,258 


3,853,312 


: 380 


2,303,468 
204,675 
8,380 


2,516,903 


6,370,215 


753,685 
281,959 
6,384,690 
86,500 


35,000 


7,541,825 


$(1,171,610) 


1968 


$ 2,341,159 
1,173,448 


3,514,607 


15,000,000 
189,762 
80,073 
196,980 
23,865 


15,490,680 


19,005,287 


753,685 
281,950 
10,387,901 
109,500 
690,410 
23,467 


12,246,913 


$ 6,758,374 
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